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AMEMBASSY TEHRAN 
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CONFIDENTIAL SECTION 1 OF 3 SAIGON 7375 

EO 11652: GDS 

TAGS: PINT PFOR ECON VS 

SUBJ: EMBASSY SAIGON'S MISSION WEEKLY 

BANGKOK ALSO PASS OSA; DEPT ALSO FOR AIDAV; CINCPAC FOR POLAD; 
DOD FOR USAJFKCMA ATTN: ATCS-WL-DSA 

THE WEEK IN SUMMARY 

- THE CEASEFIRE 

- SENAT DEBATES FERTILIZER CASE, NGAN REMOVAL 

- SUPREME COURT MAY RULE SOON IN "MARTELL CONVOY" CASE 

- TWO KEY PROVINCE CHIEFS REPLACED 

- "SUGAR CASE" REAPPEARS 

- FOREIGN EXCHANGE PROBLEMS TO LIMIT STUDIES ABROAD 

- FOREIGN MINISTER STATES GVN VIEWS 

- GVN PARIS DELEGATION CALLS FOR NEGOTIATIONS ON ELECTIONS 

- IMF MISSION ARRIVES 

- TWO MORE INDUSTRIAL PARKS FOR SVN 

- PRICES UP ONLY SLIGHTLY 

- BLACK MARKET AND GOLD PRICES: GREEN STEADY, GOLD WEAKER 
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I. INTERNAL 
A. THE CEASEFIRE 

COMMUNIST-INITIATED MILITARY ACTIVITY IN MR-1 CONTINUED HIGH 
IN THREE PROVINCES SOUTH OF THE HAI VAN PASS. VNAF COMBAT AIR 
STRIKES WERE FLOWN FOR THE FOURTH SUCCESSIVE WEEK IN THE FIGHTING 
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TO CONTROL THE ROAD FROM TIEN PHUOC TO TAM KY IN QUANG TIN 
PROVINCE. IN QUANG NAM AND QUANG NGAI PROVINCES, COMMUNIST 
ATTACKS ON GVN RESETTLEMENT AREAS CONTINUED. 

IN MR-2 THE NUMBER OF INCIDENTS DECLINED SLIGHTLY AFTER A 
TWO- WEEK COMMUNIST-INITIATED HIGH POINT. HEAVY ACTIVITY IN BINH 
DINH CONTINUED. HOWEVER, WHERE ABOUT 20,000 REFUGEES HAVE BEEN 
CREATED DURING THE LAST THREE WEEKS' FIGHTING. IN DARLAC PROVINCE 
ANOTHER ISOLATED BORDER POST WAS OVERRUN. ABOUT 1,200 MONTAGNARDS 
FROM THE POST AT TIEU ATAR HAD BEEN REMOVED BY VC/NVA FORCES TWO 
WEEKS EARLIER; 600 HAVE NOW ESCAPED BACK TO A GVN RESETTLEMENT 
AREA. 

IN MR-3 HEAVY FIGHTING CONTINUES IN BINH DOUNG PROVINCE AS 
ARVN FORCES FACE STIFF COMMUNIST RESISTANCE TO THEIR EFFORTS 
TO TAKE BACK THREE POSITIONS NEAR BEN CAT. BY THE WEEK'S END, 

A MAJOR ARVN OBJECTIVE, AN DIEM VILLAGE, WAS ONCE AGAIN IN GVN 
HANDS. IN A MAJOR CEASEFIRE VIOLATION ON JUNE 3 THE COMMUNISTS 
RAINED 75 TO 85 122MM ROCKETS ON THE FRINGES OF BIEN HOA CITY 
AND BIEN HOA AIR BASE. FORTY-TWO WERE KILLED AND 82 WOUNDED IN 
THE ATTACK. 

IN MR-5 OVER-ALL MILITARY ACTIVITY CONTINUED TO DECLINE 
WITH THE FOCUS OF COMMUNIST-INITIATED INCIDENTS SHIFTING FROM THE 
SOUTHERN TO THE NORTHERN DELTA. 

THE DRV AND "PRG" DELEGATIONS TO THE FOUR PARTY JOINT 
MILITARY TEAM (FPJMT) WALKED OUT OF THE REGULAR THURSDAY PLENARY 
SESSION MAY 30 AND ANNOUNCED THAT THEY WOULD "CEASE PARTICIPATION 
IN FPJMT SESSIONS UNTIL SUCH TIME AS YOU STOP ALL ACTS OF 
SABOTAGE (OF PARIS AGREEMENTS), RESTORE THE NORMAL ACTIVITIES 
OF THE JOINT MILITARY ORGANIZATIONS, AND DISPLAY A SERIOUS 
ATTITUDE IN NEGOTIATIONS." THE COMMUNIST WALKOUT IN THE FPJMT 
SUSPENDED CONTACT BETWEEN THE VIETNAMESE PARTIES IN THE LAST 
FUNCTIONING CONSULTATIVE ORGAN ESTABLISHED BY THE PARIS AGREEMENT. 

THE POLISH DELEGATION ON THE INTERNATIONAL COMMISSION FOR 
CONTROL AND SUPERVISION HAS EXPRESSED CONCERN TO THE EMBASSY FOR 
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THE SAFETY OF SIX ICCS FIELD SITES, PARTICULARLY TWO TO THE 
NORTH OF SAIGON WHERE HEAVY FIGHTING HAS BEEN GOING ON. WHILE 
SYMPATHIZING WITH POLISH CONCERNS, THE EMBASSY SUGGESTED THAT THE 
POLES CONSIDER A RETURN TO THE SAFE FIELD SITES WHICH THEY HAVE 
ABANDONED ON VARIOUS PRETEXTS PREVIOUSLY. 

B. SENATE DEBATES FERTILIZER CASE, NGAN REMOVAL 

ON MAY 31 THE SENATE HEARD THE REPORT OF THE SPECIAL COMMITTEE 
INVESTIGATING THE ALLEGED "FERTILIZER SCANDAL" CASE. MUCH HEAT 
HAS BEEN GENERATED RECENTLY OVER REPORTS THAT A LARGE AMOUNT OF 
FERTILIZER HAS BEEN ILLEGALLY HOARDED OR OTHERWISE DIVERTED FROM 
THE MARKET BY SPECULATORS WHO. ANTICIPATING PROFIT FROM STEADILY 
RISING WORLD FERTILIZER PRICES, HAVE ALLEGEDLY SOUGHT TO 
CAPTILIZE ON THE SITUATION. THE SENATE SPECIAL COMMITTEE REPORT 
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NAMED THREE LOWER HOUSE DEPUTIES AND 30 LOCAL BUSINESS FIRMS AS 
POSSIBLY INVOLVED IN ILLEGAL SPECULATION WITH FERTILIZER. THE 
NAMES OF THE THREE DEPUTIES - NGUYEN MINH PHU, HUYNH VAN LAU, 

AND NGUYEN VAN CA - WERE REFERRED TO THE LOWER HOUSE FOR CON- 
SIDERATION FOR DISCIPLINARY ACTION BY THAT BODY; AND THE LIST OF 
30 COMPANIES WITH ACCOMPANYING DOCUMENTATION WAS FORWARDED TO THE 
MINISTRY OF JUSTICE WITH A RECOMMENDATION THAT AN INVESTIGATION 
INTO POSSILBE CRIMINAL DELICTS BE PURSUED FORMALLY. ONE OF THE 
COMPANIES NAMED BY THE COMMITTEE WAS HAI LONG CONG TY, WITH 
WHICH NGUYEN XUAN NGUYEN, A BROTHER-IN-LAW OF MRS. NGUYEN VAN 
THIEU, IS INVOLVED. OPPOSITION SENATOR TROUNG TIEN DAT ACCUSED 
THE SPECIAL COMMITTEE OF NOT PURSUING THE ALLEGED HAI LONG 
INVOLVEMENT WITH SUFFICIENT VIGOR. 

MORE HARSH WORDS WERE SPOKEN ON THE SENATE FLOOR ON MAY 3 1 
IN CONNECTION WITH THE RECENT DISMISSAL OF PRESIDENTIAL SPECIAL 
ASSISTANT NGUYEN VAN NGAN. OPPOSITION SENATORS FOCUSED ON NGAN'S 
ROLE AS A MAJOR FIGURE IN THE PRO-GVN DEMOCRACY PARTY, HARRASSING 
DP SENATORS WITH RHETORICAL QUESTIONS ABOUT WHAT NGAN'S DIS- 
MISSAL WOULD MEAN FOR THE PARTY. QUESTIONS ALSO WERE ASKED 
ABOUT ALLEGATIONS WHICH HAVE BEEN ALLOWED TO APPEAR IN THE LOCAL 
PRESS THAT NGAN WAS DISMISSED ON SUSPICION THAT HE WAS AN COMMUNIST 
SPY. TWO OPPOSITION SENATORS, VU VAN MAU (LOTUS) AND NGUYEN DUC 
QUY (LILY) JOINED FORCES AND FORMALLY SUBMITTED A QUESTION 
TO THE PRIME MINISTER UNDER THE SENATE INTERNAL RULES (ARTICLE 
201). THE QUESTION REQUESTED ELUCIDATION OF THE ALLEGATION THAT 
NGAN IS SUSPECTED OF SPYING. 
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C. SUPREME COURT MAY RULE SOON IN "MARTELI. CONVOY" CASE 

A SUPREME COURT SOURCE HAS INFORMED US THAT THE COURT WILL 
MEET JUNE 1 1 TO DECIDE THE CONSTITUTIONAL QUESTION RAISED IN 
THE "MARTELL CONVOY" SMUGGLING CASE. (SEE SAIGON 5966, ITEM 

1 D.) THE ISSUE IS WHETHER THE MILITARY FIELD COURT HEARING 
THE CASE IS A CONSTITUTIONALLY VALID BODY. ONCE THE SUPREME 
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COURT RULES ON THIS ISSUE, AND ASSUMING THE CONSTITUTIONALITY 
OF THE MILITARY FIELD COURT IS UPHELD AS MOST OBSERVERS EXPECT, 

THE WAY WILL BE CLEARED LEGALLY FOR A RESUMPTION OF THE LONG- 
POSTPONED TRIAL. 

D. TWO KEY PROVINCE CHIEFS REPLACED 

THE REPLACEMENT OF TWO KEY PROVINCE CHIEFS WAS ANNOUNCED 
BY VIETNAM PRESS JUNE 5. THEY ARE: LONG AN, COLONEL LE VAN NAM, 
INCUMBENT, TO BE REPLACED BY COLONEL TRAN VINH TUYEN, FORMERLY 
THE DEPUTY COMMANDER OF THE ARVN 25TH DIVISION; AND DINH TUONG, 
COLONEL CHUNG VAN BONG, INCUMBENT, TO BE REPLACED BY COLONEL 
NGUYEN VAN HAI, FORMERLY THE COMMANDER, 16THE REGIMENT, 9TH ARVN 
DIVISION. WE HAVE BEEN TOLD BY COLONEL NAM THAT HE IS SCHEDULED 
FOR A POST WITH THE 9TH DIVISION. COLONEL BONG'S ONWARD ASSIGN- 
MENT HAS NOT BEEN ANNOUNCED. THE REASON FOR THE CHANGES IN 
PROVINCE CHIEFS OF THESE TWO KEY PROVINCES JUST SOUTH OF 
SAIGON/GIA DINH HAVE NOT BEEN ANNOUNCED. THIS IS NOT UNUSUAL. 

E. "SUGAR CASE" REAPPEARS 

YET ANOTHER CORRUPTION SCANDAL HAS DRAWN MAJOR PRESS 
ATTENTION IN RECENT DAYS, THOUGH IN THIS INSTANCE THE CASE 
IS NOT NEW. ABOUT A YEAR AGO, CHARGES OF ILLEGAL MARKET 
SPECULATION AND HOARDING WERE PUBLICLY AIRED AGAINST SOUTH 
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VIETNAM'S SO-CALLED "SUGAR KING", MR. NGUYEN VAN HAI. (SEE 
SAIGON 10052 OF 6/6/73.) ACCORDING TO THE PRESS, SUBSEQUENT 
INVESTIGATION UNCOVERED A SERIES OF SPECULATIVE MANIPULATIONS 
IN SUGAR AND OTHER COMMODITIES BETWEEN JANUARY AND JUNE 1973. 

A TOTAL OF 1 15 PEOPLE WERE ORDERED ARRESTED, BUT FIFTEEN HAVE 
ELUDED THE POLICE AND ARE STILL AT LARGE. LAST MONDAY, JUNE 3, 

THE MILITARY FIELD COURT FOR MR-3 SENTENCED NINE OF THESE 
FUGITIVES (ALL MALES) TO DEATH AND THE OTHER SIX (FEMALES) TO 
LIFE IMPISONMENT. THE REMAINING 100 DEFENDANTS, INCLUDING 
MR. HAI, ARE TO UNDERGO TRIAL. HOWEVER. DEFENSE ATTORNEYS 
INDICATED AT THE JUNE 3 HEARING THAT THEY WISHED TO TAKE TO 
THE SUPREME COURT THE SAME QUESTION ABOUT THE MILITARY FIELD 
COURT'S CONSTITUTIONALITY THAT DEFENSE COUNSEL HAD RAISED IN THE 
"MARTELL CONVOY" CASE (SEE ABOVE). REPORTS CONFLICT ON WHETHER 
THIS APPEAL WILL ACTUALLY BE FILED, BUT THE DEFENSE WAS GRANTED 
A POSTPONEMENT OF ONE OR TWO WEEKS TO PERMIT THE PREPARATION OF 
ARGUMENTS. 

F. FOREIGN EXCHANGE PROBLEMS TO LIMIT STUDIES ABROAD 

THE CABINET ON MAY 29 APPROVED PROCEDURES WHICH WILL 
SEVERELY LIMIT THE NUMBER OF VIETNAMESE STUDENTS GOING ABROAD 
FOR THE FIRST TIME DURING THE 1974-75 SCHOOL YEAR. 
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ACCORDING TO TRAN CONG THIEN, DIRECTOR OF SCHOLARSHIPS AND 
OVERSEAS STUDIES OF THE MINISTRY OF CULTURE, EDUCATION, AND YOUTH 
(MCEY), A FORMAL ANNOUNCEMENT OF THIS POLICY WILL BE MADE AND A 
MINISTERIAL DECREE ISSUED IN THE NEXT FEW DAYS. UNDER THE NEW 
RULES, STUDENTS WISHING TO STUDY OVERSEAS WILL HAVE TO WIN HARD 
CURRENCY SCHOLARSHIPS. ONLY THE AMOUNT OF FOREIGN CURRENCY 
NECESSARY TO COVER THE COSTS OF TRANSPORTATION AND $40 US (FORTY 
DOLLARS) PER MONTH FOR PERSONAL EXPENSES WILL BE ALLOWED TO 
THESE STUDENTS OR THEIR FAMILIES FOR PIASTERS. PRIVATE STUDENTS 
ALREADY STUDYING ABROAD WILL BE PERMITTED TO CONTINUE AS BEFORE. 

NO NEW NATIONAL SCHOLARSHIPS TO STUDY ABROAD WILL BE 
GRANTED FOR THE 1974-75 ACADEMIC YEAR. INSTEAD, 100 SCHOLARSHIPS 
FOR STUDY IN VIETNAM WILL BE GIVEN. HOWEVER, THE GVN WILL 
CONTINUE FUNDING NATIONAL SCHOLARSHIPS FOR THE 400 VIETNAMESE 
STUDENTS CURRENTLY STUDYING ABROAD ON GVN NATIONAL SCHOLARSHIPS. 

DR. PHAM HUU HIEP, A SPECIAL ASSISTANT TO THE MINISTER OF 
CEY, TOLD AN EMBASSY OFFICER THAT THE REASON FOR THE PROMULGATION 
OF THE NEW REGULATIONS IS THE EXTREME SHORTAGE OF FOREIGN EXCHANGE 
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AVAILABLE TO THE GVN. 

COMMENT: STUDY ABROAD PROVIDES, IN ADDITION TO ITS SOCIAL 
ACHET, IMMUNITY FROM THE DRAFT AND AN ALMOST GUARANTEED 
ENTRANCE TO VIETNAM'S GOVERNING CLASS UPON RETURN. CUTTING 
THE NUMBER OF PLACES AVAILABLE FOR STUDY ABROAD ATTACKS THE 
PREROGATIVES OF A VERY SMALL (THOUGH INFLUENTIAL) MINORITY. 

WHETHER THESE NEW REGULATIONS ARE FAIRLY ENFORCED WILL MEASURE 
THE GVN'S ABILITY TO RESIST PRESSURES FROM HIGHLY PLACED INDIVI- 
DUALS IN ITS EFFORT TO COME TO GRIPS WITH VIETNAM'S SEVERE 
ECONOMIC PROBLEMS. 
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H. EXTERNAL AFFAIRS 
A. FOREIGN MINISTER STATES GVN VIEWS 
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IN A RECENT INTERVIEW WITH JAPANESE DAILY YOMIURI SHIMBUM 
MADE PUBLIC IN SAIGON JUNE 2, FOREIGN MINISTER VUONG VAN BAC RECALLED 
THAT WHEN GVN SPOKESMEN EARLIER HAD ACCUSED COMMUNISTS OF PREPARING 
A LARGE-SCALE OFFENSIVE, FOREIGN OBSERVERS HAD EXPRESSED THE BELIEF 
THESE STATEMENTS WERE AIMED AT OBTAINING GREATER US AID. BUT AT 
PRESENT, THE MINISTER CONTINUED, THE COMMUNISTS HAVE IN FACT 
OPENED A LARGE-SCALE OFFENSIVE ALL ACROSS THE RVN FROM THE CENTRAL 
HIGHLANDS TO THE AREA NORTH OF SAIGON TO THE DELTA. 

MINISTER BAC POINTED OUT THAT IF THE COMMUNISTS REALLY 
WANTED A CEASEFIRE THEY WOULD HAVE AGREED TO LOCAL DEPLOYMENT OF 
THE TPJMC, AND NOTED COMMUNIST-INDUCED PARALYSIS OF ICCS AND 
REFUSAL OF THE COMMUNISTS TO DESIGNATE POINTS OF ENTRY WHITE 
STEPPING UP THEIR OWN INFILTRATION OF PERSONNEL AND WEAPONS. 

THE MINISTER CONCLUDED THE INTERVIEW BY DESCRIBING 
COMMUNIST REFUSAL TO DISCUSS THE CONCRETE PROPOSALS FOR A GENERAL 
ELECTION PUT FORWARD BY THE GVN IN ORDER TO IMPLEMENT THE 
RIGHT OF SELF-DETERMINATION OF THE PEOPLE OF SOUTH VIETNAM. 

B. GVN PARIS DELEGATION CALLS FOR NEGOTIATIONS ON ELECTIONS 

ACCORDING TO OFFICIAL VIETNAM PRESS, THE GVN DELEGATION TO 
THE LA CELLE ST. CLOUD TALKS JUNE 1 ISSUED A STATEMENT DENOUNCING 
COMMUNISTS FOR SUSPENDING THE PARIS TALKS AND MEETINGS OF THE 
TPJMC AND THE FPJMT. STATEMENT DECLARED COMMUNISTS WERE MAKING 
ALLEGATIONS AGAINST RVN TO TURN ATTENTION AWAY FROM THEIR OWN 
SYSTEMATIC SABOTAGE OF ALL NEGOTIATIONS PRESCRIBED BY THE PARIS 
AGREEMENT WHILE STEPPING UP MILITARY ACTIVITY. STATEMENT CALLED ON 
COMMUNISTS TO END HOSTILE ACTIVITY, RESPECT THE CEASEFIRE, RETURN 
CONFIDENTIAL 
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TO THEIR POSITIONS PRIOR TO THE JANUARY 28, 1973 CEASEFIRE, AND 
GIVE A POSITIVE RESPONSE TO THE GVN PROPOSAL OF MARCH 29, 1974 FOR 
THE ORGANIZATION OF GENERAL ELECTIONS ON JULY 20 OR ANY SUBSEQUENT 
EARLY DATE. 

END CONFIDENTIAL 

BEGIN UNCLASSIFIED 

IE. ECONOMIC 

A. IMF MISSION ARRIVES 

A FOUR-MAN TEAM FROM THE INTERNATIONAL MONETARY FUND (IMF) 

ARRIVED IN SAIGON THIS WEEK TO BEGIN ANNUAL CONSULTATIONS WITH THE 
GVN. THE MISSION IS HEADED BY MR. DONALD PALMER, DEPUTY DIRECTOR 
OF THE EXCHANGE AND TRADE RELATIONS DEPARTMENT OF THE FUND. TOGETHER 
WITH GVN OFFICIALS OF THE ECONOMIC MINISTRIES AND NATIONAL BANK, THE 
IMF TEAM WILL BE CONDUCTING A REVIEW OF ECONOMIC CONDITIONS, POLICIES 
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AND FINANCIAL PROJECTIONS. THE IMF'S RESIDENT REPRESENTATIVE, 

MR. GUNNAR TOMASSON, IS ALSO PARTICIPATING IN THE DISCUSSIONS. THE 
GVN, WHICH HAS MADE FEVERISH PREPARATIONS FOR THE MEETING, IS ANXIOUS 
TO ENHANCE ITS IMAGE WITH THE IMF IN ORDER TO IMPROVE ITS PROSPECTS 
FOR STANDBY CREDITS FROM THE FUND IF NECESSARY, AS WELL AS INCREASED 
DEVELOPMENT LOANS FROM OTHER MEMBER NATIONS. 

B. TWO MORE INDUSTRIAL PARKS APPROVED 

THE GOVERNMENT RECENTLY DESIGNATED SITES FOR TWO MORE 
INSDUSTRIAL PARKS, BRINGING THE TOTAL TO SIX. THE LATEST ADDITIONS 
ARE LONG BINH, THE SPRAWLING FORMER US ARMY COMPLEX ON THE OUTSKIRTS 
OF SAIGON, AND ONE IN THE CAM RANH AREA ON THE COAST OF CENTRAL 
VIETNAM WITH DEEPWATER ACCESS TO THE OCEAN. OTHER INDUSTRIAL PARKS 
ALREADY ESTABLISHED INCLUDE TWO IN BIEN HOA, AND ONE EACH IN DANANG 
AND CAN THO. SOME TWENTY APPLICATIONS ARE PENDING FOR SPACE IN 
THE NEW LONG BINH PARK, INCLUDING A WOOD PROCESSING FACILITY, A STEEL 
MILL/FEED AND FLOUR MILLS AND A CASSAVA PROCESSING PLANT. THE CAM RANH 

FACILITY IS STILL SEEKING APPLICANTS. 

C. PRICES 
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USAID'S RETAIL PRICE INDEX GAINED 0.4 PERCENT THIS WEEK AFTER 
HAVING DIPPED SLIGHTLY THE WEEK BEFORE. MOST OF THE INCREASE WAS 
ACCOUNTED FOR BY A RISE IN RICE PRICES, WHICH WERE UP 2-3 PERCENT. 

RICE HAS BEEN ONE OF THE MOST SSTABLE COMMODITIES IN THE INDEX THIS 
YEAR, GAINING ONLY 7-8 PERCENT, COMPARED TO AN OVERALL INCREASE OF 
26 PERCENT IN THE RETAIL INDEX. 

D. BLACK MARKET CURRENCY AND GOLD PRICES 

GOLD PRICES WEAKENED AGAIN THIS WEEK, FOLLOWING THE TREND IN 
HONG KONG. QUOTES PER TROY OUNCE EQUIVALENT WERE DOWN FROM $147.16 
TO $143.81. BLACK MARKET DOLLAR RATES WERE VIRTUALLY UNCHANGED AT 
620/$ 1 FOR A $100 BILL, THE SAME AS THE OFFICIAL EXCHANGE RATE. 

MARTIN 
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Review Content Flags: 

Review Date: 22 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 APR 2002 by cunninfx>; APPROVED <20 FEB 2003 by cunninfx> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EMBASSY SAIGON'S MISSION WEEKLY BANGKOK ALSO PASS OSA; DEPT ALSO FOR AID/W; CINCPAC FOR POLAD; 
TAGS: PINT, PFOR, ECON, VS 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



